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INTRODUCTION 

Since the Second World War, the fascist regime of the Shah has 
developed from being a mere pawn in the cold war into the major 
watch-dog of U.S. interest in the Persian Gulf area. Armed with 
well over $10 billion worth of U.S. weapons, a several-hundred
thousand man strong army, a ruthless secret police(SAVAK), and 
equipped with counter-revolutionary experiences of U.S. Imperial
ism, the Shah nims at suppressing any anti-U.S. move, oarticularly 
all national liberation movements, in the area and thus defend 
the economic, political and strategic interests of U.S. Imperialism. 

During this period the Iranian people's movement has undergone 
changes and developments also. The CIA coup d'etat of 1953 and the 
brutal sunpression of the June, 1963 uprising ( in which at least 
6,000 people were massacred) not only showed the reactionary and 
repressive nature of imperialism and its puppet regime, but also 
demonstrated the weaknesses of the movement. The most conscious 
elements felt the need for a critical reappraisal of the past to 
find solutions for future. The new revolutionary movement of the 
Iranian people was launched on the basis of this reappraisal: the 
reformist slogans and policies of the past were set aside. 

This movement, which is best represented by its organizations such 
as " Organization of Mojahedeen of the People of Iran" and" org
anization of People's Fedaii Guerillas If, contends that since the 
puppet regime of the Shah suppresses any democratic move by 
counter-revolutionary Violence, armed struggle is the main form of 
political struggle in Iran. The revolutionary organizations have, 
in the past five years, established armed struggle ,as a most import
ant factor in the political life of Iranian society, and are mm'
ing in the direction of mobilizing the toiling masses as the only 
force capable of overthrowing the Shah's regime and the imperialist 
rule. The heroic resistance of Iranian revolutionaries under tor
ture and the martyrdom of more than Loo revolutionaries by firing 
squads, under torture and in battles with the Shah's army and police 
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testifies to their dedication to the cause of freedom and indepen
dence of Ir an. 

We are convinced that there is a need for the American anti-imper
ialist movement to become more familiar with the revolutionary 
movement of the Iranian people. Our translation and distribution 
of this pamphlet is a modest step in this direction. 

This pamphlet is also a contribution to the discussion about the 
Energy Crisis. The complexity of the issues involved in the Energy 
Crisis and the extensive propaganda of U.S. Imperialism and 
reactionary governments, such as the Shah's, make correct analysis 
of the subject difficult. But unfortunately we see that incorrect 
analysis is sometimes extended to the point of taking a reaction
ary position. "The October League (I1-L)" has taken the reactionary 
stand of praising the Iranian government's" strU!lBle against 
domination and hegemonism" in OPEC and its " important strides 
forward in defense of ••• national ri~hts and resources and ••• (its) 
opposition to bullying and control of, not only the old-line imper
ialists, but especially agains t Soviet social-imperialism ••• " (the 
Call, Oct. '74 ). This stand is diametrically opposed to the stand 
of Iranian people who are oppressed and exploited by U.S. Imperial
ism and its puppet regime, and that of Iranian revolutionaries who 
are totured by U.S.-trained SAVAK agents and are killed by U.S.
made bullets. 

We hope that this pamphlet is helpful in clarifying the role of 
the Shah's regime in the Energy Crisis, which is also the best 
way of exposing OL's reactionary stand. 

* * * * 
Since the publication of this pamphlet ( sammer, '74 ), the 
Organization of Mojahedeen of the People of Iran has adopted 
l1arxism-Leninism as its ideology. " This manifesto shows how we 
have risen up to struggle against the roots of wrong ideas and 
incorrect methods of work in our organization; how we succeeded 
in establiShing sincerity and a deeper ideological unity in the 
organization, and in reaching the truth of Marxism-Leninism in 
the process of uncompromising struggle against the ruling puppet 
regime and in the COl~se of the most sincere efforts for solving 
the most essential problems of revolution.. ( " l1anl.festo of the 
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Ideological Positions of the OrganizatIon of Mojahedeen of the 
People of Iran"; Nov. 1975; pp. 11-12 ). After adopting Marxisl1I
r~ninism, the Organization changed its emblem. The emblem on the 
cover is the new one. 

As regards the Soviet Union, presently, the position of the 
Organization is : " The position of the militant Chinese against. 
international revisionism, headed by the revisionist chieftains 
of the Soviet government, and setting it as the main contradiction 
at this stage, was especially a necessary defe~qe of communist 
ideals and thought. It was a defense of the interests of the 
toiling classes, and foremost, of the interests and ideology of 
the proletariat, on a world scale. Thus the new demarcation in 
the 60's between Marxism-Leninism on the one side and revisionism 
and SOCial-imperialism on the other, made a great service to the 
continuation and development of proletarian revolution and to 
restoration of the revolutionary elements of proletarian ideology 
and cleansing of Marxism-Leninism from revisionist germs."( "Man
ifesto ••• " I p. 212). 

JX)',N WITH THE FASCIST REGIME OF THE SHAH! 
DCll-i1; "WITH U.S. IMPERIALISM! 
VICTOR)' TO THE NE't1 RE'lOLUTIONARY MOVEJ-lENT OF THE IRAN1:AN PEOPIE! 
LONG LIVE THE ANTI-IMPERIALIST SOLIDARITY OF THE PEOPLES OF THE WORLD! 

iii 

Iranian Students Association in Sacramento 
March, 1976 
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Some time ago, with a lot of fanfare, the Shah proposed a plan 
for creation of an organization or an international fund to 
assist the undeveloped countries. He volunteered to allot a 
one billion dollar credit as the initial step towards the cre
ation of this fund. 

The euphoric propaganda machine of the regime lavishly praised 
the Shah's "philanthropic" act which would now embrace the suf
fering nations and the backward Asian and African countries. It 
aims at presenting Iran as a rich country, thanks to the new 
billions of do~lars of oil revenue,having no problem except 
helping the wretched people of those countries. But the truth is 
divulged when we learn that this proposal was announced right 
after the Shah had met with McNamara-Chairperson of the World 
Bank- and Vlittevecn- Chairperson of the International Moneta-
ry Fund. Both organizations- namely the World Bank and the In
ternational Monetary Fund- are the first rate agents of world 
capitalism, now expected to implement this philanthropic! de
cision. 

In fact, as ve shall see, the Shah's plan for creation of an 
"impartial organization to aid the undeveloped countries" is 
but one link in a series of world-scale remedies the U.S. im
perialism contemplates against its ever-increasing economic and 
monetary crises. 

In order to correctly analyze the problem, ve should: 

1- explain the nature of the recent monetary crisIs of the Uni
ted States and the causes of the decline of the dollar empire. 

2- Briefly discuss the recent developments in the Middle East
particularly developments in oil-- and examine the nature of the 
Arab oil boycott and the price increases of oil( such added re
venues being the basis for the Shah's proposal). 

• 
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3- realize the connection between thIs propoR"l and the foremost 
interests of the U.S. imperialism by examining the basic nature 
of the Shah's plan and the various measures adopted by the U.S. 
to counter its economic and monetary crises. 

Keep in mind that this pamphlet must be amplified in different 
aspects. Due to lack of time and considering the need to under
stand and eXI~se the imperialist schemes-both present and past
and because the issue would lose freshness timewise, we are pub
lisbing this pamphlet as it is. We shall publish this pamphlet 
in its complete form in the future. 

2 
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A BRIEF DISCUSSION OF THE RECENT MONETARY CRISIS OF 

THE UoSo AND THE CAUSES OF THE DECLINE OF THE 

DOLLAR EMPIRE 

World War 11 which was accompanied by the destruction of Eu
rope and the terrible bankruptcy of the British Empire, 
resulted in the economic-political superiority of the United States. 
'!'he United States, unaffected by the ruinous effects of the war, 
and by virtue of having a much more self-relying economy than Eu
rope( up to that time ), was in a position to devour almost all 
the victories of the Allies( except the Soviet block). 

Most countries, even the industrially advanced nations of Europe, 
now had to import tremendous amounts of commodities from the U.S. , 
much more tnan they exported to it. The 12 billion dollar Marshall 
Plan by the United States for the reconstruction of Europe, and 
the pursuent outflow of U.S. capital flooding Europe and Japan, 
created very favorable conditions for the political dependence of 
Europe on the United Sta tes • Thus, concurrent wi th the decline of 
the British Empire and the replacement of its position by the ex
pansionist capitalism of the United States, the dollar,too, be
came the dominant currency of the capitalist world. This was 
the currency that all non-socialist countries, one way or ano
ther, needed to repay their debts on imports or to repay loans 
given by the U.S. And, in fact, a huge bulk of world transac
tions had to be carried out in dollars( because of superior 
U.S. economy). Thus, the dollar superseded the Sterling Pound. 

The Breton Woods conference(l) (1944-1946) which was trying to 

1- The International Monetary Fund to which almost all the capita
list countries and their satellites belong, acts as the central 
bank among these countries. This means that Just as the central 
bank in each country is a mother bank that controls other banks 
and controls the country's monetary system and with which all 
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determine a sound basis for the monetary system of the capita
list world, accepted the dollar as the unit for international 
accounts and as a currency that could always be used to clear 
trade accounts by any country. This was due to what was discussed 
above and due to the fact that the United States,by virtue of 
holding over 6o~ of the world's reserve of monetary gold, was 
ready to exchange every thirty five dollars for an ounce of gold, 
as well as the United States' political influence in capitalist 
nations and most of their satellites. 

banks have to secure credit, every country· according to agreed 
upon formulas- has a deposit with the International Monetary Fund 
25~ of which is paid 1n gold and foreign exchange, and the remai
ning 75~ in its normal currency(The total deposits by the coun~ 
tries at the founding of the Fund was declared as 8.7 billion 
dollars), and has to regulate its monetary transactions on a 
world scale observing the rules of the Fund. The regulations 
of the Fund became unpracticable after ten years because the prin
ciples and assumptions which the Fund started with were based on 
classic economic theories, and obvIously could not cope with 
and respond to all the disharmony and crises in which the major 
capitalist countries were constantly getting entangled. For ins
tance, the currencies of all countries are internationally nee
ded according to the Fund. Thus, the Fund can loan any coun-
trY up to 125~ of that country's quota out of the accumulated 
deposits. In practice however, the loan receiving countrie~ 
would only accept the currencies of the U.8., England, France, 
Germany and Japan due to the superior economic position of 
these countries(strong currencies). Practically then,over 5O~ 
of the reserves of the Fund remain unusable. According to the 
Fund again, the balance of payments of nations could show de
ficits for only a short period of time. Hen~ logically these 
countries should be able to repay their loans in a maximum of 
2 or 3 years, that is within a complete economic cycle. This 
thesis is logically correct and apparently the debits and cre
dits of world trade should correspond to each other over a 
given period of time. Again, in practice, due to the internal 
contradictions of the capitalist mode of production, the Fund 
has faced such continuous deficits, or increases more contin-
uous than the payments of certain big countries, that even 
changing their exchange rates the way the Fund has agreed 
on( l~ change- increase or decrease- without consulting 

4 
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But if the British Emire plunged into its downfall and decadence 
after about one century of unchallenged poll tical, economic and 
social domination over more than half the population of the wor1d, 
only 20 years were enough for the U.S. imperialism to collapse 
from the pinnacle of poll tical and economic dominance of the pos t
war years to the perigee of weakness and crisis. 

Tbe cyclical crises of capitalism that are intrinsic and result 
from its improper nature{ the contradiction hetween social 
mode of production and private ownership of the means of produc
tion, in which context the struggle of the toiling classes can as 
well be explained), are speeding, this time with yet fiercer 
intensity and dazzling tempo, towards the hub of the capitalist 
system. Symptoms of crisis are now highly manifest. On Aug 15, 
1971, only 25 years after the position of the dollar was 
consolidated as the dominant currency of the world, Nixon had to 
repeal the convertibility of the dollar to gold, and by officially 
changing the value of gold from $35 an ounce to $38, officially 
devalued the dollar by 7.895~ in the face of the very unfavorable 
balance of payments of the U.S. This retreat, however, was of 
little effect against the oncoming storm. Therefore, in Feb 73, 
less than 14 months later, he devalued the dollar again by ano
ther lO~. The shaky and insecure position of the dollar, however, 
did not recover. Therefore, this time the United states appealed 
to Japan and her European allies for help while, at the same time, 
threatening them with certain political and military pressures. 

5 

the Fund, lO~ change with consulting the Fund, and anyting 
more than that by the prior permission of the Fund), would 
not solve the problem. For instance, the United states has 
constantly faced a deficit in its balance of payments while 
Japan and Germany recorded constant increases in their balance 
of payments. For these reasons, the Fund has,in the past few 
years, made certain revisions in its rules such as increasing 
the deposits and accepting new members that increase the amount 
of the deposits from 8 billion dollars to 29 billion dollars, 
and creating special withdrawal rights(paper gold) that act as 
reciprocal credits among different countries thru the Fund as 
the catalyst. But due to sharpening capitalist crises, it 
still confronts new obstacles and more complicated problems day 
after day because any reform or innovation in the system of world 
transactions based on the capitalist made of production, would 
be a sedative and a temporary measure; if sickness quiets at one 
section,it will emerge elsewhere with greater intensity and force. 

• 
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These measures, coupled with the fear Japan and the European 
countries felt from a total collapse of the system which would be 
damaging to themselves in the final analysls(l), made them reluc
tantly agree to floating and raising the exchange rates of 
their currencies aganst the dollar. Thus, after its downfall 
from the position of world dominance, the dollar fell prey to the 
profi teering of international speculators. This was the prevailing 
situation exactly till the middle of 1973. The above mentioned 
countermeasures and other monetary and customs remedies could 
not prevent the downward trend of the dollar. However, the finan
cial balance of the 2nd half of 73 shows a relatively drastic 
chaIlge in favor of the dollar. Its value keeps rising against 
the strong European currencies in this period, Bnd most important 
of all, the trade balance of the U.S. increased in the 2nd half 
of 73. 

la the crisis over altogether? Will the U.S. capitalism, for a 
long time to come if not forever, continue its gr'owing and domi
nant position? 

Scientific experiences and unfailing laws Governing capi talis t 
economy, those same laws that have so far correctly predicted 
the course of development and emergence of recurring capitalist 
crises and its internal and intrinsic prOblems, once more give 
a negative answer. 

To have a better picture, we should analyze the fundamental 
causes of this sudden developm"nt inche U.S. economy. but 
before we deal with the reasons of this drastic change in fa
vor of the monetary and econmic position of the U.S., let's 
briefly discuss the causes of the downward pOSition of the U.S. 
economy. 

The growing U.S. economy shooting upward during the pre and 
poat WBr years and enjoying a trend of constant improvement 
in the balance of payments from 1893 to late 50's that resul
ted in its dominance on a world scale during 40's and 50's, 

1- Note that while cap! talism embodies acute internal contradic
tions, it is an inseparably single system. Any part of it 
that falls will cause irreparable damages in that single sys
tem and '01111, in Course of time and by repetition in other 
parts, lead to its total destruction. 

6 
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gradually started its downward trend since early 60' s. In the 
60's, due to extreme accumulation of capital inside the U.S.(l) 
and since internal investments could not quench the capitalist 
thirst for profits because of sa tiatlon( the law of falling 
rate of return) internally( arising inflation and ••• that ines
capably cause economic recession and ••• note the 1929 crisis), 
the tremendous outflow of U.S. capital had to further increase. 
A development that naturally leads to reduced rate of internal 
production growth over a longer periol of time. 

On the other hand, the expenses the UHithed states had to incur 
as the gendarme of the world in the face of the heightening 
struggles of the people and the committments thus undertaken, 
such as the erection of many military bases around the world, 
maintaining military presence in Europe, as well as burdening 
its economy with skyrocketing expenditures in its counter
revolutionary wars - particularly in Vietnam, although chiefly 
benefited a certain section of the U.S. war capitalists and 
filled their pockets with gold, were nevertheless bound to 
have deadly long term effects on the U.8. economy. 

What were those long*term dreadful effects? 

The U.S. military system that functions to preserve and perpe
tuate the interests of the capitalist system as a whole and, 
in the first place, that of the United States in the whole 
world, is compelled to increasingly equtp, mobilize and expand 
itself in the face of the ever-increasing revolutionary strug
gles and the expanding consciousness of the suffering peoples 
of the world. U.8. miIi terism, with its gigantic propor
tions, now constitutes an important or probably the major por
tion of the U.S. ruling capitalism. To become better informed 
on the significance of the role of the U.S. military system in 
the economy nnd politics of the United States, it would suffice 
to glance at the latest statistics by the Institute of Strategic 
Studies of London extracted from a book titled "Military Balance" 
73-74, quoted here from the World Problems magazine. 

AccordIng to these statistics, the U.S. mIlitary expenditures 

1- Because of the dominant position of the U.S. economy in 
world trade, the balance of payments always showed an 
increase in ravor of the U.S. and this inescapably contri
buted to large amounts of internal capital accumulation. 
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In 73 amounted to 85 billIon dollars. Firstly, considering 
the total U.S. budget of 250 billion dollars (1), the military 
expenses constitute over 30~ of the general U.S. budget(the 
rol_e of militsrism in the economy and politics of the U.S.), 
secondly, comparing it w1 th the military expendi Lures of the 
five other countries ranking immediately next to the U.S.( the 
U.S. tops the list), that is; $23.5 billion of the Soviet Union, 
$ 11 billion of West Germany, $8.6 billion of England, $ 8.4 
bIllion of France and $ 2.5 billion of Japan, it becomes evident 
that there is a huge gap between the military expenditures of 
the largest socialist country as well as the strongest capita
liat country in Europe and that of the Unl ted Ststes. This gap 
1s equal to $ 61. 5 billion for the Soviet Union, and $ .,4 billion 
for West Germany. 

In the capitalist system however, the internal contradictions 
will intensify at the same or a multiplied ratio of any increase 
in the production of military commodities and its related ser
vices as against non··mili tsry commodi ties( 2) because production 
or military commodIties and its related services are, by nature, 
anti-production and inflationary and therfore, contribute to 
the development of crises to a much higher degree than do the 

1- '!'his is an estimated figure and is based on the budgct figures 
of previous years. '!'he figure stood at $ 198.68 billion for 
InO. 

2- Does military production create crises only in a capitalist 
system? Are socialist countries not prone to sllch a clanser'! 
In your analysis of this question chiefly look at the bases!;ruc
tural differences of these two systems, that is capitalism 
and socialism, and point out the direct effects of sociopoli
tical goals 1n the production and economic basestructure. Also, 
with the results you will come up with from your analysis 01 this 
question, try to explain the basic structural reasons that 
compelled the capitalis t system of the United States to 
embark upon such massive plans as the Apollo project, and 
thus , expose other dimenSions of the general contradictions 
of ca pi tslism. 
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